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INDEPENDENT AUDITOR’S REPORT

To the Members of Sonata Finance Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Sonata Finance Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2016, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with accounting principles generally
3 accepted in India, including the Accounting Standards specified under section 133 of the
Act, read with Ruile 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent, and the design,

-’3 implementation and maintenance of adequate internal financial control that were operating
E effectively for ensuring the accuracy and completeness of the accounting records, relevant
a to the preparation and presentation of the financial statements that give a true and fair

view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit in
accordance with the Standards on Auditing, issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10} of the Act. Those Standards
reguire that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. 00i &
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statemenis.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India of the state of affairs of the Company as at March 31, 2016, its profit,
and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor’s report) Order, 2016 ("the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure 1 a statement on the matters specified in paragraphs 3
and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

(e) Onthe basis of written representations received from the directors as on March
31, 2016, and taken on record by the Board of Directors, none of the directors
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is disqualified as on March 31, 2016, from being appointed as a director in
terms of section 164 (2) of the Act;

()  With respect to the adequacy of the internal financial controis over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure 2" to this report;

(@) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations which would impact
its financial position;

ii.  The Gompany did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

)] -
LA g cnges SO :
per Bhaswar Sarkar
Partner
Membership Number: 55596

Place of Signature: Kolkata

Date: July 14, 2016
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal
and Regulatory Requirements” of our report of even date to the members of Sonata
Finance Private Limited as at and for the year ended March 31, 2016

(i)

(iv)

(vii)

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the
year and no material discrepancies were identified on such verification.

{c) According to the information and explanations given by the management, there
are no immovable properties, included in fixed assets of the company and
accordingly, the requirements under paragraph 3(i){(c) of the Order are not
applicable to the Company.

The Company’s business does not involve inventories and, accordingly, the
requirements under paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Accordingly, the provisions of clause 3 (iii} (a), (b) and

(c) of the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there
are no loans, investments, guarantees, and securities given in respect of which
provisions of section 185 and 186 of the Companies Act 2013 are applicable and
hence not commented upon.

The Company has not accepted any deposits from the public;

To the best of our knowledge and as explained, the Company is not in the business
of sale of any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the
Order are not applicable to the Company.

{a} Undisputed statutory dues inciuding provident fund, employees’ state
insurance, income-tax, service tax, excise duty, cess and other statutory dues
have generally been regularly deposited with the appropriate authorities
though there has been slight delay in payment of TDS, ES| and service tax.

(b) According to the information and explanations given to us, no undisputed

' amounts payable in respect of providenf fund, employees’ state insurance,
income-tax, service tax, excise duty, cess and other material statutory dues
were outstanding, at the year end, for a period of more than six months from
the date they became payable.
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(viii)

(xi)

(xii)

(xiil)

(c} According to the information and explanations given to us, there are no dues
of income tax, service tax and cess which have not been deposited on
account of any dispute.

In respect of sub clauses (vii) (a) to (vii) (c) above, the Company did not have any
dues towards sales tax, custom duty, value added tax and excise duty, during the
year.

In our opinion and accerding o the information and explanations given by the
management, the Company has not defaulted in repayment of loans or borrowing
to a financial institution, bank or government or dues to debenture holders.

According to the information and explanation given by the management, the
Company has not raised any money by way of initial public offer or further public
offer, hence not commented upon.

Furiher, money raised by the Company by way of term loans were applied for the
purpose for which those were raised, though idle/ surplus funds were gainfully
invested in fixed deposits/ liquid assets, pending for the purpose for which they
were raised/ utilised.

We have been informed that there were instances of misappropriation of cash
aggregating Rs. 789,995 by the employees of the Company. As informed, services
of the employees have been terminated and the Company has taken legal action
against the employees concerned. The Company has withheld the terminal benefit
of the employees involved in the fraud.

The Company been a private Company, the provision of Section 197 read with
schedule V of the Act is not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of
clause 3(xii) of the order are not applicable to the Company and hence not
commented upon.

According to the information and explanations given by the management,
transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the
notes to the financial statements, as required by the applicable accounting
standards.

According to the information and explanations given by the management, the
Company has complied with provisions of section 42 of the Companies Act, 2013
in respect of the equity shares issued during the year. According to the information
and explanations given by the management, we report that the amounts raised,
have been used for the purposes for which the funds were raised.
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(xv) According to the information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of Companies Act, 2013.

(xvi) According to the information and explanations given to us, we report that the
Company has registered as required, under section 45-1A of the Reserve Bank of
India Act, 1934.

For S.R. Batliboci & Co. LLLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Bhaswar Sarkar
Partner
Membership Number: 55596

Place of Signature: Kolkata
Date: July 14, 2016
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Annexure 2 referred to in paragraph 2 (f) under the heading “Report on Other Legal
and Regulatory Requirements” of our report of even date to the members of Sonata
Finance Private Limited as at and for the year ended March 31, 2016

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sonata Finance
Private Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “Guidance Note”). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

©ur audit involves performing procedures to obtain audit evidence about the adequacy of

I‘L- the internal financia!l controls system over financial reporting and their operating

4

effectiveness. Our audit of internal financial controls over financial reporting included
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obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations’ of
management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control
-over financial reporting criteria established by the Company, considering the essential
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Chartered Accountants

components of internal control stated in the Guidance Note on Audit of Internal Financial
] Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For S.R. Batlibci & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Bhaswar Sarkar

Partner Hey |
Membership Number: 55596

e e e
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Place of Signature: Kolkata

Date: July 14, 2016



http://www.cvisiontech.com

Bl B Ay i

L PR

A T e, e

- LR

_— e et

Sonata Finance Private Limited
Balance Sheet as at March 31, 2016

As pet our report of even date
For S.R.Batliboi & Co. LLP
Chartered Accountants

per Bhaswar Sarkar

Partner
Membership No.: 055596

Place: Kolkata

Drate: July 12, 2076

Firm Registration No.301003E/E300005

The accompanying notes are an integral part of the financial statements.

As at As at
Notes March 31, 2016 March 31, 2015
B {Rs.} {Rs.)
I. Eaquijtv and liabilities
Shareholders' funds
Share capital 3 19,31,91,540 16,87,50,780
Reserves and surplus g 1,31,44,89,120 83,49,90,612
1,50,76,80,660 1,00,37,41,392
Non-current liabilities 5
Long-term borrowings 5 4,58,94,70,062 2,76,91,67,472
Other long-term liabilities 5] 34,66,790 3,32,27,138
Long term provisions 7 4,00,77,075 3,18,04,591
4,63,30,13,927 2,83,41,99,201
Current liabilities
Short-term borrowings 8 47,00,00,000 37,61,77,436
Other current liabilities 9 4,90,38,23,014 3,61,56,73,312
Short-term provisions 7 10,52,79,415 7,51,48,657
5,47,91,02,429 4,06,69,99,405
Total _ 11,61,97,97,016 7,90,49,39,998
II. Assets B
Non-current assets
Fixed assets 10 1,02,48,669 85,32,500
Non-current investments 11 5,00,000 5,00,000
Deferred tax assets 12 2.58,53,580 2,26,09,001
Long term loans and advances 13 2,63,08,45,048. 1,20,58,16,104
Other non-current assets 14 51,17,14,507 39,41,67,174
3,17,91,61,804 1,63,16,24,779
Current assets
Current investments 11 21,20,033 1,14,92,10,855
Cash and Bank Balances 15 2,83,91,76,839 1,95,79,09,950
Short-term loans and advances 13 5,48,73,04,937 3,07,06,67,817
Other current assets 14 11,20,33,403 9,55,26,597
8,44,06,35,212 6,27,33,15,219
Total 11,61,97,97,016 7,90,49,39,998
Summary of significant accounting policies 2.1

For and on behalf of the Board of Directors of
Sonata Finance Private Limited

Manag—ing Director

A3

t

U,

s
Company Secretary

Place: Delhi
Dare- Tyhy 14 2014

(ihal hassk

Direcfor
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Sonata Finance Private Limited
Statement of Profit and Loss for the vear ended March 31, 2016

|As per our report of even date

For S.R.Batliboi & Co. LLP

Chartered Accountants

per BhaswatrSatrkalr
Partner
Membership No.: 055596

Place: Kolkata
Date: July 14, 2016

Firm Registration No.301003E/E300005

The accompanying notes are an integral part of the financial statements.

Year ended March| Year ended March
Notes 31, 2016 31, 2015
{Rs.) {Rs.)
L Iricome
Revenue from operations 16 1,65,55,42,903 1,00,46,77,643
Other income 17 24,34,40,502 12,93,93,147
] Total Income 1,89,89,83,405 1,13,40,70,790
II. Expenses
| Employee benefit expenses 18 33,04,52,853 18,70,92,733
Finance costs 19 1,00,03,62,631 58,18,82,967
Depreciation expense 20 74,69,936 70,31,797 |
Other expenses 21 10,25,91,052 6,70,41,793
Provisions and write offs 22 4,09,94,287 2,90,60,924 :
Total Expenses o 1,48,18,70,759 87,21,10,214 |
P[r‘Oflt before Tax 41,71,12,646 | 26,19,60,576#
Tax expense
- Current tax 14,64,72,614 10,24,00,000
- Deferred tax credit (13,89,103) {2,14,27,610)
Total Tax Expenses 14,50,83,511 8,09,72,390 |
Profit for the year 27,20,29,135 18,09,88,186
Earning per equity share (EPS) 23
Basic 21.36 14.78
Diluted 17.85 12.13
Nominal value of share 10 i0
Summary of significant accounting policies 2.1

For and on behalf of the Board of Directors of
Sonata Finance Private Limited

V4

Managing Director
wwt
Company Secretary

Place: Delhi
Date: July 14, 2016

Yool Blatst
Dlrect’/
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Sonata Finance Private Limited
Cash Flow Statement for the vear ended March 31, 2016

Particulars

Year ended March
31, 2016

Year ended March
31, 2015

(Rs.)

{Rs.)

A. Cash flow from Operating Activities :
Net Profit Before Taxation :
Adjustments for :
Depraciation
Provision for standard and non performing assets
Provision for portfolic loan securtised
Portfolio loans written-off
Provision for death claim receivable
Operating Profit Before Working Capital Changes
|Movements in working capital:
Increase in Other Current Assets
Increase in Other Non-Current Assets
Increase in Short Term Loans & Advances
Increase in Long Term Loans & Advances

41,71,12,646

26,19,60,576

74,69,936 70,31,797
3,42,75,066 1,90,05,504
(44,81,302) 77,195,428
60,19,038 23,35,992
51,41,845 =
46,55,37,229 29,80,53,297

(1,65,06,806)

(1,00,03,146)
(2,44,43,87,233)
(1,40,31,95,817)

(4,37,47,804)
(30,61,589)
(1,20,49,33,737)
(56,25,31,159)

Increase in Long Term Provisions 74,82,448 41,21,606
Increase in Short Term Provisions 51,40,104 77,19,428
Increase/(Decrease) in Other Long Term Liabilities (2,97,60,348B) 2,88,02,842
Increase/(Decrease) in Other Current Liabilities ) {3,68,34,B05) 7.36,43,878
Cash generated from / (used in) operations (3,46,25,28,374)| (1,40,19,33,238)
Direct Taxes Paid 15,49,67,014 10,34,84,583
Net Cash flow generated from/{used in) Operating Activities {A) | (3,61,74,95,388)| ({,50,54,17,821)

B. Cash flow from Investing Activities :
Purchase of Fixed Assets
Increase in fixed deposits {(net)
Sale / (Purchase) of current investments (net}

(1,13,11,225)]

(14,92,56,855)
1,14,70,90,822

{49,39,029)|
(16,96,13,280)
(2B,90,17,034)

Net Cash flow generated from/(used in) Investing Activities (B}

98,65,22,742

(46,35,69,343)

C. Cash flow from Financing Activities :
Proceeds from Issuance of Share Capital
Payement of Share/Debenture Issue expenses
Proceeds from long-term borrowings {net)
Proceeds from short-term borrowings {net)
Payment of Dividend including dividend tax

25,49,20,200
(1,75,93,951)

3,14,52,87,097

9,38,22,564
(54,16,094)

(1,65,18,848)
1,32,41,66,555
1,74,73,88,191

(13,12,589)

Net Cash generated from/(used in) Financing Activities (C )

3,47,10,19,816

3,05,37,23,309

Met Increase In Cash And Cash Equivalents {A+B+C)

84,00,47,170

1,08,47,35,145

Cash And Cash Equivalents at the beginning of the year

1,56,77,52,674

48,30,16,529

Cash And Cash Equivalents at the end of the year {refer note 15)

2,40,77,59,844

1,56,77,52,674

Summary of significant accounting policies (refer note 2.1)
The accompanying notes are an integral part of the financial statements.
As per our report of even date

For S.R.Batliboi & Co. LLP

Firm Registration No.301003E/E300005
Chartered Accountants

) Dgpurean
per Bhaswar Sarkar

Partner
Membership No.: 055596

P ~ W, O T8

Place: Kolkata
Date: July 14, 201&

i~ ~iEa
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Place: Delhi
Date: July 14, 2016

Managing Director

s

Ty
"
Company Secretary

Ve lIEPSIIAlAaWA AlA VM A EERC VAL ViEm A VER T 4@

* Represents cash and bank balances as indicated in Note No.15 and excludes Rs.91,48,07,900/- (Previous Year :
Rs.76,60,43,934/-) being Fixed Deposits with restricted use and with original maturity of more than three months.

For and on behalf of the Board of Directors of
Sonata Finance Private Limited

(Vidhak Rhais
e

Director

PR N S R e R S R S L S 1
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2016

1. Corporate information

Sonata Finance Private Limited (“the Company”) is a private company incorporated in India. The
Company was registered as a non-deposit accepting Non-Banking Financial Company (‘"NBFC-ND")
with the Reserve Bank of India ("RBI') and has got classified as a Non-Banking Financial Company
- Micro Finance Institution (‘"NBFC-MFI') with effect from December 3, 2013,

The Company is engaged in providing financial services to women in the rural areas of India who

are organized as Joint Liability Groups.

2. Basis of preparation

The financial statements of the company have been prepared in accordance with the generally
accepted accounting principles in India (Indian GAAP). The company has prepared these financial
statements to comply in all material respects with the accounting standards notified under section
133 of the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules,

2014 and the provisions of the RBI as applicable to a NBFC-MFI and Systematically Important NBFC-
ND.

The financial statements have been prepared under the historical cost convention on an accrual
basis except interest on Non-Performing Loans which is accounted for on realisation basis. The
accounting polices applied by the Company are consistent with those applied in the previous year.

2.1 Summary of significatit accounting policies
(a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Although these estimates are based on the management’s best knowledge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabitities in future periods.

(b) Tangible fixed assets

All tangible fixed assets are stated at historical cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises the purchase price and any directly
attributable cost of bringing the asset to its working conditien for its intended use.

(c) Depreciation on tangible fixed assets

Depreciation on tangible fixed assets is calculated on the written down value method as per the
useful life prescribed under Schedule II to the Companies Act, 2013, which is the useful lives of the
underlying assets as estimated by the management.

Fixed assets costing upto Rs. 5,000 individually are fully depreciated over a period of one year.

{d) Leases

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased item, are classified as operating leases. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

N
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F Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2016

{e) Borrowing Cost

T L R S =t (-2 TH

Borrowing costs includes interests which are recognised on time proportion basis taking into account
the amount outstanding and the rate applicable on the borrowings.
Ancillary fees incurred for arrangement of borrowings from banks and financial institutions are
amortized over the tenure of respective loans and those incurred in connection with securitization
transaction are amortized over the tenure of the securitization deal.

Sk e b by GRS

(f) Impairment of fixed assets

The carrying amounts of assets are reviewed at each balance sheet date to determine if there is
any indication of impairment based on internal/external factors. An impairment loss is recognised
wherever the carrying amount of an asset exceeds its recoverable amount which is the greater of
the asset's net selling price and value in use. In assessing the value in use, the estimated future
cash flows are discounted to their present value using pre-tax discount rate that reflects current
market assessment of the time value of money and risks specific to the asset.

B L e LA LT LFLEL Ty
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After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

(g) Investments |

i Investments which are readily realizable and intended to be held for not more than one year from
i ; the date on which such investments are made, are classified as current investments. All other
investments are classified as long-term investments, |

Current investments are carried in the financial statement at lower of cost and fair value determined
. on an individual investment basis. Long-term investments are carried at cost. However, provision
E for diminution in value is made to recognize a decline other than temporary in the value of the
investments. On disposal of investment, the difference between the carrying amount and net
disposal proceeds are charged or credited to the statement of profit and loss,

(h) Revenue recognition

e

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

iy Interest income on portfolio loans is recognized in the Statement of profit and loss on
time proportion basis taking into account the amount outstanding and the rates
applicable, except in the case of non-performing assets ("NPA’s”), where it is recognized,
upon realization, as per prudential norms of RBIL. Any such income recognised before the
assets become non-performing and remaining unrealised are reversed.

ii) The profit / premium arising at the time of securitization of loan portfolio is recognised
: over the life of the underlying loan portfolio, in accordance with Guidelines on transfer
& ‘ of assets through securitization issued by Reserve Bank of India

’ iii) Interest income on deposits with banks is recognized on a time proportion basis taking
into account the amount outstanding and the applicable interest rate.

iv) Processing fees are recognized as incerne upfront when it becomes due. |
V) Income from services rendered in connection with loans given on behalf of banks to joint
liability groups organized / monitored by the Company are recognized on accrual basis
A as and when such services are rendered.

; ' Vi) All other income is recognized on an accrual basis. : (
o T—.
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Sonata Finance Private Limited
Motes to the Financial Statements as at and for the yvear ended March 31, 2016

{i) Foreign currency transacfions

All transactions in foreign currency are recognized at the exchange rate prevailing on the date of
the transaction. Foreign currency monetary items are reported using the exchange rate prevailing
at the close of the financial year. Exchange differences arising on the settlement of monetary items
or on the restatement of Company's monetary items at rates different from those at which they
were initially recorded during the year, or reported in previous financial statements, are recognised
as income or as expenses in the year in which they arise.

(i) Retirement and other employvee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable under the scheme. The Company recognizes
contribution payable to the provident fund scheme as expenditure, when an employee renders the
related service. If the contribution payable to the scheme for service received before the balance
sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognised
as a liability after deducting the contribution already paid. If the contribution already paid exceeds

the contribution due for services received before the balance sheet date, then excess is recognised
as an asset.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each year. Actuarial gains and losses
for defined benefit plan are recognized in full in the year in which they occur in the statement of
profit and loss.

The company treats accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. Such long-term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method at the year-
end. Actuarial gains/losses are immediately taken to the statement of profit and ioss and are not
deferred.

Short term compensated absences are provided for based on estimates.

(i) Income taxes

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961.

Deferred income taxes reflect the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences for the
earlier years, Deferred tax is measured using the tax rates and the tax iaws enacted or substantively
enacted at the reporting date.

Deferred tax assets are recognised only to the extent that there is reasonable certainty that
sufficient future taxable income wili be available against which such deferred tax assets can be
realised. If the Company has carried forward unabsorbed depreciation or tax losses, all deferred
tax assets are recognised only if there is a virtual certainty supported by convincing evidence that
sufficiant taxable income will be available in future against which such deferred tax assets can be
realised. At each reporting date, the Company re-assesses unrecognised deferred tax assets. It
recognises unrecognised deferred tax assets to the extent that it has become reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against
‘which such deferred tax assets can be realised, The carrying amount of deferred tax assets are
‘reviewed at each reporting date, The Company writes-down the carrying amount of deferred tax
ssets to the extent that it is no longer reasonably certain or virtually certain, as the case may be,
t‘ﬁufﬂcnent future taxable income will be avaiiable against which deferred tax a:nei\“an be
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2016

realised. Any such write-down is reversed to the extent that it becomes reasonably certain or
virtually certain, as the case may be that sufficient future taxable income will be available.

{I) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or ioss for the year attributable to
equity shareholders (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares cutstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares.

(m) Provisions

A provision is recognized when the company has a present obligation as a result of past event, it is
probable that an outfiow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimate required to settle
the obligation at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates.

{n) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The company does not recognize a contingent liability but discloses its existence
in the financial statements.

{(0) Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or less.

(p) Classification of Portfolio loans

Loans are classified as follows:

Asset Classification j Period
Standard Assets o Current Loan and overdue upto 90 days
___Non-Performing Assets ) ) Overdue from 91 days and more

“"Overdue” refers to interest and / or installment remaining unpaid from the day it became
receivable.

The above classification is in compliance with Non-Banking Financial Company-Micro Finance
Institutions (NBFC-MFIs) Directions, December 02, 2011, as amended from time to time..

v
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2016

(q) Provision for ioan portfolio

Provisions on portfolio loans (including other than microfinance loans) are made at the higher of
management estimate or minimum provision required as per Non-Banking Financial Company
Micro Finance Institutions (Reserve Bank) Directions, 2011 as amended from time to time, The
Management treats a loan overdue as soon as a scheduled installment is failed.

As per the Non-Banking Financial Company - Micro Finance Institutions (Reserve Bank) Directions,
2011, the aggregate loan provision to be maintained by NBFC-MFIs at any point of time shall not
be less than the higher of a) 1% of the outstanding loan portfolio or b) 50% of the aggregate loan
installments which are overdue for more than 90 days and less than 180 days and 100% of the
aggregate loan installments which are overdue for 180 days or more,

Provision for losses arising under securitized / managed portfolio is on the basis of incurred losses
(shortfall in collection), subject to the maximum guarantee given in respect of securitisation
arrangements.

All overdue loans more than 180 days from the date of expiry of loan period and in the opinion
of the management not recoverable are written off,

(r) Corporate Social Responsibility (CSR) expenditure

The provision made towards CSR expenses is charged to the Statement of Profit and Loss.

\
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for ke year ended March 31, 2015

3 [Share capital - Marcl;é;,)zo‘lﬁ Marct;:i,) 2015

) Authorized Shares |
30,000,000 (March 31, 2015: 30,000,000) equity shares of Rs, 10/- each 30,00,00,000 30,00,00,000
10,000,000 (March 31, 2015: 10,000,000) preference shares of Rs. 10/~ each 10,00,00,000 10,00,00,000

40.00.00.000 | 40,00,00,000

Issued, subscribed and fully paid-up shares
16,533,304 (March 31, 2015:14,330,078) equity shares of Rs. 10/- each . 16,53,33,040 14,33,00,780
Less! Amount recoverable from Sonata Employee Weltare Trust # 2,21,41,500 2,45,50,000
14,31,91,540 11,87,50,780

T

5,000,000 {March 31, 2015:5,000,000) 9% Optionaliy Convertible Preference Shares
g 00 0,000
{OCPS) of Rs. 10/ each . >,00,00,0 5,00,0

Total issued, subscribed and fully paid-up share capitai 19,31,91,540 16,87,50,780

# Represents equity shares issued to the Sonata Employee Welfare Trust, which are yet to be exercised by the
beneficiaries under the terms of ESOP Plans administered through a Trust.

P9, B L P TR

CLL I,

A. Recondiliation of the shares outstanding at the beginning and at the end of the reporting year

EA Equity Shares Num:l:::t:h P zo(lr?s.) Numli\::l:: chit 201(5Rs.)
CQutstanding at the beginning of the year # 1,43,30,078 14,33,00,780 1,43,30,078 14,33,00,780

| Issued during the vear 22,03,226 2,20,32,260 H 5

i Shares outstanding at the end of the year # | 1,65,33,304 | 16,53,33,040 1,43,30,078 14,33,00,780

# includes shares issued to Sonata Employee Weifare Trust under the various ESOP Schemes (Refer Note 28)

9% Optionally Convertible Preference Shares March 31, 2016 March 31, 2015

(OCPS) Number {Rs.) Number (Rs.)
E Qutstanding at the beginning of the year 50,00,060 5,00,00,000 N =
Eﬁ Issued during the year - - 50,00,000 5,00,00,000
3 Shares outstanding at the end of the year 50,00,000 5,03,00,000 50,00,000 5,00,00,090

B. Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10/- per share. Each holder of equity shares is
entitled to one vote per share for rmatters other than "Investor Reserved Matters".

N~ i o L

The Company declares and pays dividends in Indian rupees. The dividend groposed by the Board of Directors is subject to
the approval of the sharehalders in the ensuing Annual General ieeting.

In the event of liquidation cf the Company, the hoiders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
(shares held by the shareholders.

€. Terms of conversion/redemption of OCPS

: On February 06, 2014, the Company had issued 50,090,000 OCPS of Rs. 10/- each fully paid-up to Small Industries
Development Bank of India (SIDBI} carrying a coupon of 9%, convertible into Equity Shares of Rs. 10/- each, at the option

of the holder, at a price equal to the break up valie (bouk value) of the Company's equity shares, based on the latest|
|audited finanacial statements.

In the event of failure to convert the OCPS in full, the OCPS ave redeemable at par in the following manner:-
a. 50 % of outstanding OCPS at the end of 4 years and
b. Remaining outstanding OCPS at the end of 5 years, commencing from the subscription date (December 31, 2013).

i
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Notes to the Financial Statements as at and for the year andecd March 31, 2016
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Details of shareholders holding more than 5% shares iii the Company

Maich 31, 2018 March 31, 2015

N hold ; i d i

ame of Shareholder No o;:eslgares % of Holding No c:’;:ares % of Holding
Equity Shares of Rs. 10/- each fully paid
Creation Investments Social Ventures Fund 44,73.364 27.06% 44,73,364 31.22%
Sonata Employee Welfare Trust (under
varicus ESOP schemes - refer note 28) 22,114,150 eimg 24,55,000 1. Lok
India Financial Inciusion Fund 20,00,000 12.10% 20,00,000 13.96%
Creation Investments Social Ventures Fund 14,91,121 9.02% 14.91,121 10.41%
Michael and Susan Dell Foundation 12,41,285 7.51% 12,41,285 8.66%
SIDBI Trustee Company Limited [A/c
Samridhi Fund] 22,03,226 13.33% - -
Caspian Impact Investments Advisors 10,71,871 6.48% 10,71,871 7.48%
Anup Kumar Singh 8,75,362 5.29% - -
Taotal 1,55,70,379 94.18% 1,27,32,641 88.86%
Optionally Convertible Preference Shares of Rs. 10/~ each fully paid
Small Industries Development Bank of India 50,00,000 ~_100.00% 50,060,000 100.00%
Total 50,000,000 100.00% 50,00,000 100.00%

As per records of the Company, including its register of sharenolders/members and cther declarations recelved from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

Shares reserved for issue under options

terms of conversion / redemption of preference shares.

i) For details of shares reserved for issue under the employee stock option (ESOP) plan of the company, please refer note 28.
iiy For details of shares reserved for issue on conversion of oplionaily convertible preference shares, refer note 3 {C) regarding

Reserves and surplus

March 31, 2016

March 31, 2015

Statutorv reserve

Balance as per last financial statements

Add: Amount transferred from surplus balance in the Statement of Profit and Loss
during the vear

_ _ {Rs.) {(Rs.}
Securities premiur account
Balance as per last financial statements 45,73,03.627 47,38,22.475
Add: Addition durina the vear 23.04.79,440 -
Less: Share / debenture issue expenses adjusted during the year (net of deferred tax 1,75,93,951 1,65,18,848
asset of Rs. 18,55,475/-) (Previous Year: Nil)
Closina Balance 67,01,89,116 45,73,02,627

7.92,79.802
5,44,05,827

4,30.82,165
3,61,97,637

Closina Balance 13.36,85.629 7,92,79,802
Capital Reserve 22,68.400 22,68,400
Surplus in the Statement of Profit and Loss
Balance as per last financial statements 29.61,38.783 15.67,64,329
Profit for the vear 27.20,29,135 18,09,88,186
Less: Appropriations
Transferred to Statutory Reserve 5.44,05.,827 3.61.97.638
Proposed Preference Dividend (includina Corporate Dividend Tax) 54,16,116 54,16,094
Total Appropriations 5,98,21,943 4,16,13,732
Net surplus in the Statement of profit and loss 50.,83,45.975 29,61,38,783 |
Total 1,31.44,89,120 83,49,90,612

Long-term borrowinags Non Current Portion

March 31, 2016 | March 31, 2015

March 31, 2016

Current Maturities

March 31, 2015

Term loans

Secured

- from Banks

- from Financial Institutions

- from Non Banking Finance Companies
Unsecured (subordinated)

- from Financial Institutions

2,02,68,36,642
48,85,20,002
50,41,13,418

1,10,94,90,091
13,94,00,000
22,16,11,126

2,64,01,11,923
25,45,79,998
.56,30,08,001

(1ts.) (Rs.}) (Rs.) {Rs.)
Debentures
Secured
Redeemable Non-Convertible Debentures 92,00.00.000 1,14,86.66,255 1,08.09.66.255 50.75.00.300
Unsecured (subcrdinated)
Redeemable Non-Convertible Debenturés 15,00,00,000 - - s

1,98,94,44,276
6,06,00,000
65,51,37,094

24,00,00,000 15,00,00,000 = 4,10,60,000
- from Non Banking Finance Companies 26,00,00,000 = 4,03,00,000 =
Total 4,58,94,70,062 2,76,91,67,472 4,57,86,66,177 | 3,25,36,81,670
Amopgt disclosed under the head "other - - (4,57,86,66,177)| (3,25,26,81,670)
icurrent.igbiiities " (Refer Note 9)
T Total 4,58,04,70,962 | 2,76,91,67,472 - . .
Tt DR LY
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2016

o |Other long-term liabilities March 31, 2016 | March 31, 20615
{Rs.) {Rs.)
Deferred gain on portfolio loans securitised 34,66,790 3,32,27,138
Total E | 34.66,790 3,32,27,138
7 |Provisions: Long Term Short Term
Marcn 31, 2016 | March 31, 2015 | March 31, 2016 | March 31, 2615
(Rs.) {Rs.) {(Rs.} {Rs.)
A. |Provision for employee benefits
Provision for Gratuity 1,18,01,153 43,18,705 4,91,544 2,08,725
Pravision for Leave s - 93,38,587 -
1,18,01,153 43,18,705 98,300,131 2,008,725
B. |Provision for portfolio loans
On standard assets - 1,33,38,257 5,19,73,282 1,84,88,251
On non performing assets 2,82,75922 1,41.,47,629 = -
2,82,75,922 2,74,85,886 5,19,73,282 1,84,88,251
C. |Others
Provision for taxation - 3,48,21,761 4,33,16,160
[Net of advance tax Rs. 13,16,73,787/-(March
31, 2015: 13,25,90,550/-)1
Provision for Preference Dividend - 3 45,00,000 45,00.000
Provision for Dividend Distribution tax - 9,16,115 9,16,093
Pravision for Securitised / Managed Portfolio - = 32,38,126 77,19,428
lnang
- = 4,34,76,002 5,64,51,681
Total 4,00,77.675 3:18,04,591 10,52,79,415 7,51,48,657
8 |Short-term borrowings March 31, 2016 | March 31, 2015
B _ {Rs.) {Rs.})
Secured
Short Term loan from a bank. 47.00,00,000 37.00.00.000
Bank Overdrait ' - 18,66,646
Unsecured
Bank Qverdraft = 43,10,790
Total 47.00,80,000 37,61,77,436

The aforesaid short term loan is secured by hypothecation of unencumbered pool of partfolio loans that are in agyregate
equivalent to the amount of outstanding term loan and by lien over unencumbered fixed deposits and is repayable in 4 equal
quarterly installments. The loan carries an interest of 13.50% per annum.

The aforesaid bank overdraft was secured by lien over unencumbered fixed deposits and is repayable on demand. The

overdraft carries an interest rate of 10.30% per annum. It was repaid during the vear.

9 |Other Current liabilities March 31, 2016 | March 31, 2015
_ _ (Rs.) {Rs.)
Current maturities of long-term borrowings (Refer Note 5} 4,57,86,66,177 3.,25,36,81,670
Interest accrued but not due on borrowings 7,37.27,624 4,42,07,479
Deferred gain on portfolio loans securitised 3,77,74,865 6,76,00,577
Payable for partfolio loans securitised 12,97,83,832 16,34,74,887
Processing Fees Payable 10,55,609 1,50,34,072
Expenses Payable 2.78,82,576 1,30,52,392
Statutory Dues Payable 1,05,77,715 74,00,769
Advance received against portfolio loans 3,82,04,038 4,71,02,838
Temprorary Baok Qverdraft 56,93,306 26,46,415
Other payables 4,57,272 14,72,213
Total 4,90,38,23,014 | 3,61,56,73,312
10 |Fixed Assets {Rs.)
Cost or Valuation Fl;:Ittlur':s& Computers qu;f;::nts Vehicles Total
At April 1, 2014 84,57,368 84,79,185 52,50,231 15,13,803 2,37,00,587
Additions 18,55,956 17.79,102 13,03,971 - 49,39,029
At March 31, 2015 1,03,13,324 1,02,58,287 65,54,202 15,13,803 2,86,39,616
Additions 43,44,871 28,356,314 20,04,920 - 91,86,105
Disposals - z = = =
At March 31, 2016 1,46,58,195 1,20,94,601 85,59,122 15,13,803 3,78,25,721
Depreciation
At April 1, 2014 38,66,677 63,549,559 22,63,143 5,85,940 1,30,75,319
Charge For the Year 23,70,126 18,73,258 24,85,842 3,02,571 70,31,797
Disposals = S = _ = =
At March 31, 2015 62,36,803 82,32,817 47,48,985 8,88,511 2,01,07,116
‘Charge For the Year 30,68,962 24,04,082 18,08,451 1,88,441 74,69,936
At March 31, 2016 93,05,765 1,06,36,899 65,57,436 10,76,952 2,75,77,652
3 7'_Lﬂet io‘ﬂk
/‘I\t March 31, 2015 40,76,521 20,25,470 18,05,217 6,25,292 85,32,500
AbMa‘?r,ﬁl 31, 2016 53,52,430 24 57,702 20, 01 686 4,36,851 1,02,328,669
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Sonata Finance Private Limited
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25 to the Financial Statements as at and for

the year ended March 31, 2016
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Investments Non-current investment Current investment
March 31, 2016 | March 31, 2015 | March 31, 2016 | March 31, 2015
Trade Investment {Unquoted)
Investments in Equity Shares 5.00.000 | 5.00.000 ~ .
(valued at cost)
50,000 (March 31, 2015: 50,000) fully paid up
shares of Alpha Micre Finance Consultants
Private Limited at face value of Rs. 10 {March
31, 2015 : Rs. 10) per share
Non-trade Investment
Unguoted Mutual Funds [
(valued at lower of cost and fair value)
517.027 units (March 31, 2015 : 548,516.881 11,74,476 1,14,92,10,855
units) of Reliance liguidity fund- Growth plan
growth option at face value of Rs. 1,000 {March I
31.2015 : Rs, 1.000) per unit |
[Net Asset Value : Rs. 11,77,550 {March 31,
2015 : Rs. 1,15,47,04,717)]
4,234.64 units (March 31, 2015 : Nil units) of - - 9,45,557 -
ICICI Prudential Flexible Income - Growth at
face value of Rs. 100 (March 31,2015 : Rs. Nil)
per unit
[Net Asset Value : Rsy 12,15,319 (March 31,
2015 ; Rs. NilY]
Total 5,00,000 5,00,000 21,20,033 } 1,14.92,10,855
Deferred tax assets / (liabilities) (net) March 31, 2016 | March 31, 2015
{Rs.) (Rs.)
Deferred tax assets
Impact of difference between tax depreciation and depreciation charged for the firiarcial 31,48,742 19,22,783
reporting
Impact of provision on portfolio and managed [oans 3.06.,72.785 1,85,82,269
Impact of expenditure charged to the statement of profit and loss in the current year but 80,23,251 21,03,949
allowed for tax purposes on payment basis
4,18.44,778 2.26,09,001
Deferred tax liabilities
Deferred tax liability on unamortised processing fees {1,59,91,198) -
Net deferred tax assets . 2,58,53,580 2,26,09,001
Loans and advances . Long-term Short-term
(Unsecured, considered good unless stated March 31, 2016 | March 31, 2015 | March 31, 2016 | March 31, 2015
otherwise} (Rs.} {Rs.} {Rs.} {Rs.}
Portfelio loans
Considered good 2.56,10,34,889 1,18,06,51,628 5,42,93,74,605 3,03,35,08,527
Considered doubtful 3,45,10,850 1,64,29,444 - -
2,59,55,45,739 1,19,70,81,072 5.42,92,74,605 3,03,35,08,527
Security Deposits
Considered good 16,39,723 3,21,698 10,12,540 12,12,400
16,39,723 3,21,698 10,12,540 12,12,400
Capital Advance
Considered good 21,25,120 = -
21,225,120 = - -
Advances recoverable in cash or kind
Considered good = = 2,50,38.358 47.,59.588
Considered doubtful 15,51,943 15,51,943 - -
Less: Provision for deubtful advances {15,51,943) (15,51.943) - =
- - 2.50,38,35 47.59,588
Others
Considered qaood
Prepaid expenses o = = 70.75,313 23,12,074
Loan to staff 12.37.381 12,17.468 27.49,939 28,25,587
Cenvat Credit receivable = - 7.16,870 12.45,507
Other receivable (Net of provision of Rs. - - 1,91,41,446 -
51,41,845/-) (Previous Year : Ni*

[Margin money with Non-banking financial 3,02,97,085 71,95,866 21,95,866 2,48,04,134
.companies and financial nstitutions i - e ) PR
[TPnarked as lien towards term loan availed) 3,15,34, 466 84,13,334 3,18,79.,434 3,11,87,302
 Totai 2,63,08,45,048 1,20,58,16,104 | 5.,48,73,04,937 3,07‘03‘@67[817
*ranragents amaint receivabla in raznact of daceasad borreweare f nomijees of tha horposars, at

- N . g - ; SOt
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Other assets |

Non-Current Portion

Current Portion

Deposit with original maturity for more than 12
months (*)

4766,09,335

3257,02,579

3368,89,987

(Unsecured, considered good unless stated| March 31, 2016 | March 31, 2015 | March 31, 2016 | March 31, 2015
otherwise) {Rs.) (Rs.) {Rs.) (Rs.)
Non current bank balances (Refer Note 15) 4834,30,905 3/58,86,718 - -
4834,30,905 3758,86,718 - -
Unamortised processing fees 106,311,630 85,40,893 355,75,023 303,72,236
106,31,630 85,40,893 355,75,023 303,72,236
Others :
Interest accrued but not due on portfolio loans - - 272,66,121 227,44,707
Interest accrued but not due on deposits placed .
with banks and financial institutions 176,51,972 37,39.563 359,51,587 391,28,184
Service fees receivable (Refer Note 25 B) - 132,40,272 32,81,470
176,51,972 97,39,563 764,558,380 651,54,361
Total 5117,14,507 3941,67,174 1120,33,403 955,226,597
Cash and Bank Balances Non-Current Portion Current Portion
March 31, 2016 | March 31, 2015 | March 31, 2016 March 31, 2015
{Rs.) (Rs.) {Rs.) {Rs.)
Cash and cash equivalents
Balances with banks
-on current accounts 8674,%4,121 13255,23,999
-deposit with original maturity of less than three )
months (¥) 15397,00,000 2401,46,271
Cash on hand _ - 6,05,723 20,82,404
- - 24077,99,844 15677,52,674
Other Bank Balances :
Deposit with original maturity for more. than 3 501,84,139 248,43,792
months but not more than 12 moenths (*) 68;21,570 944,87,008

3653,13,484

4834,30,905 3758,86,718 4313,76,995 3901,57,276
Amount disclosed under non-current assets = ~ _
(Refer Note 14 (4834,30,905)]  {3758,86,718) =
Total - - 28391,76,839 19579,09,950

(*) Includes deposit certificates of Rs. 85,87,03,830/- (March 31, 2015: Rs. 75,32,28,460/-) marked as lien towards term loans
availled from banks and financial institutions, towards cash collateral placed in connection with portfolio loan securitisation and

business correspondent activities entered with bank.

Revenue from operations

Year ended March

Year ended

31, 2016 March 31, 2015
g _ (Rs.) (Rs.)
Interest income on portfolio loans i B 14483,16,790 8951,66,175
Processing fee on portfolio loans 812,22,423 877,84,911
Income from securitization of portfolio loans 1260,03,690 517,26,557
Total T 16555,42,903 10046,77,643 |

Other income

Year ended March

Year ended

31, 2016 March 31, 2015
| (Rs.) {Rs.)
Interest Income on

- Fixed deposits with banks and cthers 805,31,995 533,74,485
- Others 4,16,178 3,14,900
Net gain on sale of current investments 793.94.939 524.15.559
Service fees (Refer Note 25 B) 802,08,227 195,18,442
Miscellaneous Income 28,89,163 37,69,761
Total 2434,40,502 1293,93,147

i8

Employee benefit expenses’

Year ended March

Year ended

31, 2016 March 31, 2015
N (Rs.) {Rs.)

Salaries and bonus i ) 2880,83,008 1673,01,455

Contributions to provident fund 232,30,768 122,08,793

Contribution to employees' state Insurance 15,56,226 2,69,156

Leave Expenses 98,17,584 14,62,342
Gratuity expenses (Refer Note 27) 77,65,267 58,50,987 ‘

|Total j 3304,52,853 1870,92,733

\
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Sonata Finance Private Limited

Notes to the Financial Statements as at and for the year ended March 31, 2016

LT O
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19 |Finance Costs Year ended Year ended
March 31, 2016 [ March 31, 2015
: - - B (Rs.) {Rs.)
Interest expense B 53,66,67,608 54,11,76,651
Other borrowing costs 6,36,95,023 4,07,06,316
Total 1,00,03,62,631 58,18,82,967
20 |Depreciation expense Year ended Year ended
March 3%, 2016 [March 31, 2015
{Rs.) (Rs.)
Depreciation of fixed assets 74,69,936 70,31,797
Total 74,69,936 70,311,797
21 |Other expenses Year ended Year ended
Mazch 31, 2016 |March 31, 2015
- . (Rs.) {Rs.)
Rent 2,06,95,632 1,37,08,101
Rates and taxes 18,52,348 27,07,794
Repairs & maintenance
- Office maintenance 95,27, 352 51,68,383
- Others 5,93,445 - 7,10,533
Travelling and conveyance 1,18,39,043 76,022,962
Communication expenses 65,63,281 47.69,506
Printing & stationery 1,09,44,646 58,78,277
Legal and professional fees ) 1,11,81,142 68,41,012
Payment to auditor (refer details below) 32,31,077 27,80,360
IT Support charges 14,27.470 16,83,223
Bank charges 27,29,445 23,10,486
Electricity charges 26,90,842 | 17,16,762
Membership fees 18,46,199 12,33,698
Miscellaneous Expenses 1,56,20,735 89,30,297
CSR Expenditure 18,48,395 -
Total _ 10,25,91,052 6,70,41,793
Payment to auditor: o
Particulars Year ended Year ended
March 31, 2016 |March 31, 2015
: : {Rs.} {Rs.} |
|As auditor:
Audit fee {excluding service tax) 23,50,000 18,50,000
Other services {certification, etc.) 7,00,000 7,05,900
Reimbursement of expenses 1,81,077 2,24,460
Total 32,31,077 27,80,360
22 |Provision for standard and non performing assets Year ended Year ended
March 3%, 2016 | March 31, 2015
{Rs.} {Rs.)
Provision for standard and non performing assets 3,42,75,066 1,90,05,504
Prowvision for portfolio lean securtised (44,81,302) 77,19.428
Portfolie loans written-off 60,19,038 23,35,992
Provision for death claims receivable 51,831,485 -
Total 4,09,94,287 2,90,60,924 |
Year ended Year ended
23 [(Earnings per share ( EPS ) March 31, 2016 |March 31, 2015
{Rs.) {Rs,)
Profit for the vear 27,20,29,135 18,09,88,186
Less:
Dividend on 9% QCPS __54,16,116 54,16,094
Net profit for calculation of basic EPS 26,66,13,019 17,55,72,092
Net Profit as above 26,66,13,019 17,55,72,092
Add:dividends on convertible preference shares & tax thereon 54,16,116 54,16,094
et profit for calculation of diluted EPS 27,20,29,135 18,09,88,186
Weighted averaae number of equity shares in calculatina basic EPS 1,24,75,361 1,18,75.078
Effect of dilution:
Convertible Preference Shares 5.48,303 5.91,541
Stock options granted under ESOP 22,14,150 24,55,000
\ (Weighted average number of equity shares in calculating diluted EPS 1,52,41,814 1,49,21,615
.;l—-fg-s 21.36 14.78
| Diluted EPS 17.85 | 12,13
{ S )
7 NN q g / \ e
Gindambohubd A
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25 A Details of Securitised Portfclio and income arising out of the same :
During the year, the Company has sold loans through securitisation. The information regarding the securitisation activity
'r as an originator is shown below:
E Particulars Year ended Year ended
] March 3i, 2016 | March 31, 2015
] ) {Rs.) {Rs.}
_b Number of Accounts (in numbers) 1.57.807 1.60,151
| Total book value of the loan asset securitised during the year (A) 62,90,13.562 | 1,38,22,28,618
E Sale consideration received for the lcan asset securitised during the year {(B) 63,98,57,189 | 1,46,15,54,140
] Gain on securitisation ( B-A) 1,08,43,627 7.93,25,522
: Portfolio loan securitised and outstanding as at vear end 85,63,77,235 | 1,37,83,52,456
j Income from asset securitisation recognised in the statement of profit and loss 12,60,03,690 5,1.7,26,557
ti Credit enhancements provided and outstanding:
i Principal subordination 2,01,46,388 -
L Cash collateral 11,72,08,301 13,88,55,255
] The Company has transferred all the rights and obligations relating to above securitised loan assets to the buyers.
a 25 B Details of Direct Sale Agreement (DSA) executed with Banks:
i The Company has entered into DSAs with banks under the following terms: _
'E i. amounts received from the bank are disbursed as loan to self-help groups organised / monitored by the Company and
i such self help groups are considered as banks borrowers
ii. the Company provides services in connection with recovery and monitoring of such loans
iit. the Company has provided collaterals in the form of Fixed Deposits & Corporate Guarantee which would be adjusted
:' by the banks, to the extent of default made by borrower.
Particulars Year ended Year ended
March 31, 2016 | March 31, 2015
{Rs.) (Rs.)
Amount received for disbursement of loan through DSA during the year 1,57,45,09,080 40,99,23,501
Total book value of the loan disbursed through DSA during the year 1,58,28,21,150 41,25,33,180
Outstanding Balance of Loan Disbursed through DSA as at year end 1,36,37,25,662 34,26,85,779
Amount disbursed on behalf of business correspondence partners and shown as
: A 86,08,000
receivable as on reporting date
Service Fee Income Recognised by the Service Provider in the books during the 8.02,08,227 1,95,18.442
year
{Credit enhancements provided and outstanding:
Corporate Guarantee 12,33,46,927 | 3,42,68.577.90 |
-|Cash collateral 3,89,00,000 2,24,00,000
Under the agreement for DSA executed with Banks, the Company has transferred ail the rights and obligations relating
to the loan asset created out of amount received / receivable as service provider.
26 Segment Reporting:

‘Sonata Finance Private Limited

Notes to the Financial Statemants as at and for the yeir ended March 31, 2016

- The Company operates in a single reportable segment i.e. giving loans and other related activities, which have similar
risks and returns for the purpose of Accounting Standard-17 on ‘Segment Reporting’ specified under section 133 of the
Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rule, 2014. The Company operates in a single
geographical segment i.e. domestic. Hence, no additional disclosures are required under Accounting Standard-17.

27 (a) Gratuity
The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is
eligible for gratuity on departure and it is computed at 15 days salary (last drawn salary) for each completed year of
service. The scheme is funded with an insurance company in the form of qualifying insurance policy.
The following tables summarize the components of net benefit expense recognised in the statement of profit and loss,
the funded status and amounts recognised in the balance sheet for the gratuity plans.

Particulars o March 21, 2016 | March 31, 2015
i) |Assumptions: (Rs.) (Rs.)

Discount Rate 8.00% 8.00%

Salary Escalation 7.00% 7.00%

Withdrawal Rate

Varying between 8% per annum to

1% per annum depending on
duration and age of employees
1 Expected rate of return on assets 8.00% 9.00%
& ‘Ejﬁée;e_d average remaining working life of employees 30.86 years | 30.75 years:
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2016

i)

i)

iv)

v)

vi)

vii)

Particulars

March 31, 2016

March 31, 2015

Table Showing chanaes in nresent value of Defined Benefit obliaation:
Present value of defined benefit obligations as at beginning of the year
Interest cost

Current service cost

Benefit Paid

Actuarial loss on obligations

Present vaiue of defined benefit obligations as at end of the year

Table showing fair value of plan assets:

(Rs.) (Rs.)
1,22,89,136 61,43,931
12,095,854 8,29,488
64,52,628 38,52,362
(6,32,132) (3,17,770)
6,13,207 17,81,125

2,00,18,693 |

1,22,89,136

Fair value of plan assets at beginning of the year 77,61,706 | 57,368,107
Expected return on plan assets 6,19,508 6,07,492
Contributions - 17,29,381
Benefits Paid (6,32,132) (3,17,770)
Actuarial {gain)/ loss on plan assets 23,086 (4,496)
Fair value of plan assets at end of the year 77,25,996 77,61,706
Actuarial (Gain)/Loss recegnised: |
Actuarial (gain)/loss on obligations 6,13,207 17,81,125
Actuarial (gain)/ loss on plan assets 23,086 (4,496)
Actuarial loss recognised in the year 6,36,293 17,76,629
The amounts to be recognised in the Balance Sheet and statement of Profit and Loss: I
Present value of obligations at the end of the year 2,00,18,693 1,22,89,136
Fair value of plan assets at the end of the year 77,25,996 77,61,706
Net liability recognised in balance sheet (1,22,92,697) (45,27,430)
Expenses Recognised in statement of Profit and Loss:
Current Service Cost 64,52,628 38,52,362
Interest Cost 12,95,854 8,29,488
Expected return on Plan assets (6,19,508) (6,07,492)
Net Actuarial {(gain)/loss recognised in the year 6,36,293 17,76,629
Expenses recognised in statement of profit and loss 77,65,267 58,50,987
Actual return on plan assets 5,96,422 6,11,988
Amounts for the current and previous three years are as follows: (*)
Particulars As on 31st As on 31st As on 31st As on 31st March,]
March, 2016 March, 2015 March, 2014 2013
Defined Benefit Chbligations 2,00,18,693 1,22,89,136 61,43,931 53,84,421
Plan Assets 77,25,596 77,61,706 57,38,107 48,40,192
Surplus/(Deficit) (1,22,92,697) (45,27,430) (4,05,824) (5,44,229)
Experience adjustments on plan liabilities 6,13,207 17,81,125 (15,96,390) {(**)
[{Gain)/Loss]
Experience adjustments on plan assets 23,086 (4,496) 1,22, 338¢ ()
[Gain/{Loss)]
Actuarial (gain)/ loss due to change on 6,36,293 17,76,629 {14,74,053) (€Y
assumptions

viii) The Major categories of Plan Assets as a percentage of the fair value of Total Plan Asset are as follows:

‘LIC Fund 100% 100%

ix) The estimates of future salary increases considered in actuarial valuation, takes account of inflation, seniority and other

x)

" relevant factors, such as supply and demand in the employment market.

The company expects to contribute Rs. 84,71,849/- [March 31, 2015: Rs. 49,68,646/-] to gratuity fund in 2016-17.

xi) The overall expected rate of return on assets is determined based on market prices prevailing on that date, applicable to

()

the period over which the obligation is to be settled.

* The Company has started recording gratuity liability based on actuarial valuation from the financial year 2013-14

onwards.

{(**} The experience adjustments on plan assets and plan liabilities are not readily available for the year financial year

2012-43 and hence not disclosed.

o aouﬁt fincurred as expense for defined contribution to Provident Fund is Rs. 2,32,30,768/- (March 31, 2015: Rs.

1,23 ,08,793/-)
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Plan 1(b)

F As on March 31, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

No. of Options

Exercise Price

Qutstanding at the beginning of the year

41,250

18.56

41,250

18.56

Granted during the year

Forfeited during the vear

Exercised during the year

41,250

Expired during the vear

Qutstanding at the end of the vear

Exercisable at the end of the year

Plan 1{ c}{i)

As on March 31, 2016

As as March 31, 2015

Particulars No. of Options| Exercise Price |No. of Options| Exercise Price
Qutstanding at the beginning of the year 62,500 18.56 62,500 18.56
Granted during the year - = - -
Forfeited during the year - = - -
Exercised during the year 62,500 18.56 B - -
Expired during the year - = = 3
Outstanding at the end of the year - - 62,500 18.56
Exercisable at the end of the year - } - 62,500 18.56

Plan 1( c)(ii)

As on March 31, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

No. of Options

Exercise Price

Outstanding at the beginning of the vear| 1,82,500 i8.56 1,82,500 18.56
Granted during the year = - - -
|Forfeited during the vear - - - -
-|Exercised during the year 1,12,500 18.56 - -
Expired during the year - - - -
|Outstanding at the end of the year 70,000 ~ 18.56 1,82,500 18.56 |
FExercisable at the end of the year 70,000 18.56 1,82,500 18.56

Plan_1{ c)(iii)

As on March 31, 2016

As as March 31, 2015

Particulars No. of Options| Exercise Price |No. of Options| Exercise Price
Qutstanding at the beginning of the year 73,750 18.56 73,750 18.56
Granted during the year ) = = = -
Forfeited during the year - - - -
Exercised during the year = - = -
Expired during the year 5 = = -
Qutstanding at the end of the year 73,750 18.56 73,750 18.56
Exercisable at the end of the year 73,750 __18.56 73,750 18.56

Plan 1{ d)

As on March 31, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

No. of Cptions

Exercise Price

Outstanding at the beginning of theyear

75,000

18.56

75,000

18.56

Granted during the year

Forfeited during the year

Exercised during the vear

Expired during the vear

Outstanding at the end of the year

75,000

Exercisable at the end of the year

75,000
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Plan 2{a)

As on March 31, 2016 As as March 31, 2015
Particulars No. of Options | Exercise Price | No. of Options| Exercise Price
OQutstanding at the beginning of the year 3,000 26.00 8,000 26.00
Granted during the year ) - = = =
Forfeited during the year & = E -
Exercised during the year 6,000 26.00 = -
Expired during the year 2,000 26.00 - -
Outstanding at the end of the year = = 8,000 26.00
Exercisable at the end of the year = - 8,000 26.00 |
Plan 2({b)(i}

As on March 31, 2016 As as March 31, 2015
Particulars No. of Options | Exercise Price | No. of Options| Exercise Price
Qutstanding at the beginning of the year 34,800 26.00 34,800 26.00
Granted during the year - - - -
Forfeited during the year - - - -
Exercised during the year 3,600 26.00 - ) -
Expired during the year 7,200 26.00 - -
Qutstanding at the end of the year 24,000 26.00 34,800 26.00
Exercisable at the end of the year 24,000 26.00 27,600 26.00

Plan 2(b)(ii)

As on March 31, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

No. of Options

Exercise Price

Qutstanding at the beginning of the year 34,800 26.00 34,800 26,00
“|3ranted during the year = - - -
Forfeited during the year - - - -
Exercised during the year 6,000 26.00 - -
| Expired during the year 750 26.00 - -
Outstanding at the end of the year 28,050 26.00 34,800 26.00
Exercisable at the end of the year 28,050 26.00 34,050 _26.00

Plan 2(b)(iii}

As on March 31, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

MNo. of Options

Exercise Price

Qutstanding at the beginning of the year 46,400 26.00 46,400 26.00
Granted during the year - - - -
Forfeited during the year - - - -
Exercised during the year - - - -
Expired during the year 2,400 26.00 - -
Qutstanding at the end of the year 44,000 26.00 46,400 26.00
Exercisable at the end of the year 44,000 26.00 - -

Plan 2{ c){i)

As on March 31, 2016

As as March 31, 2015

Particulars No. of Options | Exercise Price | No. of Options| Exercise Price
Qutstanding at the beginning of the year 37,200 26.00 37,200 26.00
Granted during the year = = = =
Forfeited during the year - A = =
Exercised during the vear = - = =
Expired during the year 4,800 26.00 - -
QOutstanding at the end of the year 32,400 26.00 37,200 26.00
Exercisable at the end of the year 32,400 26.00 32,400 26.00 .
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Plan 2{ c)(il})

As on March 21, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

No. of Options

Exercise Price

Outstanding at the beginning of the year 37,200 26.00 37,200 26.00
Granted during the year - - - -
Forfeited during the year = 5 - -
Exercised during the year = = - -
Expired during the vear 9,600 26.00 - -
Outstanding at the end of the vear 27,600 26.00 _ 37,200 26,00
Exercisable at the end of the year 27,600 26.00 - -
Plan 2{ cj(iii} _
As on March 31, 2016 As as March 331, 2015

Particulars No. of Options | Exercise Price [No. of Options| Exercise Price
Outstanding at the beginning of the year 49,600 26.00 49,600 26.00
Granted during the year = & S 3
Vested for the year 49 600 26.00 49,600 26.00
Forfeited during the year - - ' - -
Exercised during the year - - - - . -
Expired during the year - - - -
Outstanding at the end of the vear 49,600 26.00 49,600 26.00

Exercisable at the end of the year

Plan 2(d)(i)

As on March 31, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

No. of Options

Exercise Price

Outstanding at the beginning of the year 30,000 26.00 30,000 26.00
“|Granted during the year - - - -
Forfeited during the year = = - -
Exercised during the year 3 c = -
Expired during the year 18,000 26.00 - -
Qutstanding at the end of the vear 12,000 _ 26.00 30,000 26.00
Exercisable at the end of the year 12,000 26.00 - -

Plan 2(d)(ii)

As on March 31, 2016

As as March 31, 2015 |

Particulars

No. of Cptions

Exercise Price

No. of Options

Exercise Price

Qutstanding at the beginning of the year

30,000 |

26.00

30,000

26.00

Granted during the year

Forfeited during the year

Exercised during the vear

Expired during the year

Cutstanding at the end of the year

Exercisable at the end of the vear

30,000

Plan 2(d){jii}

As on March 31, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

No. of Cptions

Exercise Price

Qutstanding at the beginning of the year

40,000

26.00

40,000

26.00

Granted during the year

Forfeited during the year

Exercised during the year

Expired during the year

Outstanding at the end of the year

26.00

40,000

Exercisable at the end of the year
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As on March 31, 2016

As as March 31, 2015

Particulars No. of Options | Exercise Price |No. of Options| Exercise Price
Qutstanding at the beginning of the year 1,99,500 54.00 2,00,000 54.00
Granted during the year = = = -
Forfeited during the year - = - -
Exercised during the year 6,000 & ) - -
Expired during the year 2,500 = 500 54.00
Qutstanding at the end of the year 1,91,000 54.00 1,99,500 54.00
Exercisable at the end of the year ~1,91,000 54.00 1,99,500 | 54.00
Plan 3 (i)
As on March 31, 2016 As as March 31, 2015

Particulars No. of Options| Exercise Price |No. of Options| Exercise Price
Outstanding at the beginning of the year 2,00,000 55.00 - -
Granted during the vear - - 2,00,000 59.00
Forfeited during the year - - - =
Exercised during the year 3,000 - - -
Expired during the year 1,500 - - -
Outstanding at the end of the year 1,95,500 59.00 2,00,000 59.00
Exercisable at the end of the year 1,95,500 59.00 - -

Plan 3 {ii})

As on March 31, 2016

As as March 31, 2015

Particulars

No. of Options

Exercise Price

No. of Options

Exercise Price

W0
S L
3 .

VL-MB}M

A

|Outstanding at the beginning of the year 2,00,000 67.00 - -

- |Granted during the year ‘ - - 2,00,000 67.00
Forfeited during the year = - - -
Exercised during the year - - - B -
Expired during the year = = - -
Outstanding at the end of the year = = 2,030,000 67.00
Exercisable at the end of the year. - 67.00 B - -
Plan 4

As on March 31, 2016 As as March 31, 2015
Particulars No. of Options | Exercise Price | No. of Options| Exercise Price
Qutstanding at the beginning of the year 8,00,000 67.00 8,00,000 67.00
Granted during the year ) - - - -
Forfeited during the year ] B - - - -
Exercised during the year - B = = -
Expired during the year = 3 = -
Outstanding at the end of the year 8,00,000 67.00 8,00,000 67.00
Exercisable at the end of the vear 2,66,667 67.00 1,33,333 67.00
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for the year ended March 31, 2016

29 Related party disclosures
A. Names of related parties and related party relationship

Key Management Personnel
Name

Designation

Mr. Anup Kumar Singh

Managing Director

Ms. Paurvi Srivastava
{w.e.f. 24th October, 2015)

Company Secretary

Ms. Shalini Baghel

Company Secretary

(till 24th October, 2015)

B. Nature of transactions

Particulars - March 31, 2016 | March 31, 2015
{Rs.) {Rs.)

Key Management Personnel

Salary, Bonus and other allowances** 58,47,753 61,44,658

Contribution to provident fund 1,02,146 99,825

Perquisites 75,000 75,000

**As the future liability for gratuity and leave has been provided for the Company as a whole, the amount pertaining to the Key
Management Personnel are separately not ascertainable, and therefore not included above.

30 Leases

Operating lease: Company as lessee
Certain office premises are obtained on operating lease. The lease term is for one to three years and renewahle for further
periods either mutually or at the option of the Company. There are no restrictions imposed by lease agreements. There are no
subleases and the leases are cancellable.

Description March 31, 2016
(Rs.})

206,95,632

March 31, 2015
{Rs.)
137,08,101

Operating lease payments recoghised during the year

31 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

There are no amounts that need to be disclosed in accerdance with the Micre Small and Medium Enterprise Development Act,
2006 (the '"MSMED’} pertaining to micro or small enterprises. For the year ended March 31, 2016, no supplier has intimated the
Company aboeut its status as micro or small enterprises or its registration with the appropriate authority under MSMED.

32 capital commitments
Description

March 31, 2016 | March 31, 2015 |
{Rs.} {Rs.)
36,71,304 <

Commitment for acquisition of intangible asset

33 Additional disclosures required by the Reserve Bank of India
A. capital to Risk-Assets ratio {CRAR)

Particulars March 21, 2016 | March 31, 2015
CRAR (%) 24 .67 17.84
CRAR - Tier I capital (%) 15.90 14.82
CRAR - Tier II capital (%) 8.77 3.02
Amount of subordinate debt raised as Tier II Capital (Rs.) 6200,00,000

1500,00,000

Amount ralsed by issue of Perpetual Debt Instrument (Rs.) =

B. Exposures:

The Company has no exposures to Real Estate Sector, gold loan @nd capital market directly or indirectly in the current and
previous year.

C. Asset liability management

Maturity pattern of certain Assets and Liabilities as on March 31, 2016: Amount (in Lacs)

_ Upto 1 Over 1 QOver 2 Over 3 Over 6 Over 1 | Over 3 over 5
Particulars th month to | month to | month to | month to | year to | year to S3TE Total
mon 2 months |3 months| 6 months | 1year | 3 vears | 5 years il
Advances 5,102 4,805 4,875 13,878 25,633 | 25,955 = = 80,249
Investments * 15,553 109 - 642 3,451 4,983 100 59 24,896 |
Borrowings 2,595 2,760 4,373 12,605 28,155 | 33,495 5,000 | 7,400 | 96,381
Maturity pattem ofcertain Assets and Liabilities as on March 31, 2015: Amount {in Lacs)
Upto 1 Qver 1 Over 2 Over 3 Over 6 Over 1 | Over3 GRS
Particulars oy E month to | month to | month to | month to | year to | year to et Total
2 months | 3 months | 6 months 1 year 3 vears | 5 years Y
Advances 3,199 2,913 2,964 8,398 12,861 11,971 = - 42,306
Investments * 13,386 1,100 175 835 2,548 3,831 - 5 21,879
Borrowings 3,520 2,008 4,273 8,623 17,875 | 21,972 5,720 = 63,990

The above asset liability management has been prepared on the basis of certain assumptions and estimates by the managemant
and relied upon by the auditors.

= Investments includes deposit certificate and cash collateral held with banks and financial institution and shown under Cash and
'Bank-Balances under Note 15 and Other Assets under Note 14.
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Sonata Finance Private Limited ‘
Notes to the Financial Statements as at and for the period ended March 31, 2016

D.

sa)

b)

a)
)

i

b)
1)

i)

Investments

Amount Rs.{in crores)

Particulars

March 31, 2016

March 31, 2015

Value of Investments
Gross Value of Investments
In India
Qutside India

Provision for depreciation
In India
Qutside India

Net Value of Investments
In India
Outside India

Movement of provision held towards depreciation on investments
Opening Balalnce
Add: Provision made during the year
Less: Write off / write back of excess provision during the year

Closing Balalnce

0.26

114.97

Derivatives

The Company has no transaction / exposure in derivatives in the current and previous year
The Company has no unhedged foreign currency exposure as at the current and previous year end.

Disclosures relating to securitisation

Amount Rs.(in crores)

Particulars

March 31, 2016

March 31, 2015

No of SPVs sponsored by the NBFC for securitisation transactions

Total amount of securitised assets as per books of the SPVs
sponsored

Total amount of exposures retained by the NBFC to comply with
MRR as on the date of balance sheet
Off-balance sheet exposures
First loss
Others
On-balance sheet exposures
First loss
Others
Amount of exposures to securitisatioin transactions other than MRR

Off-balance sheet exposures
Exposure to own securitizations
First loss
Others
Exposure to third party securitisations
First loss
Others

On-balance sheet exposures
Exposure to own securitizations
First loss
Others
Exposure to third party securitisations
First loss
Others

11

62.90

13.74

3

138.22

13.89

Details of financial assets sold to securitisation / reconstruction company for asset

reconstruction

The Company has not sold financial assets to securitisation / reconstruction company for asset

Fecqgstruction in the current and previous year.

Details of non performing financial assets purchased / sold

Theg Company has not purchased / sold non performing financial assets in the current and previous year.
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Sonata Finance Private Limited
Notes to the Financial Statements as at and for the period ended March 31, 2016

1.

WO w Nk

g h WM

Details of financing of parent Company products

The disclosure is not appicable as the Company does not have any holding / parent Company.

Unsecured Advances - Refer Note 13

Draw down from Reserves

There has been no draw down from reserves during the current and previous year end.

Information on Net Interest Margin

Particulars ) ) - March 31, 2016 | March 31, 2015
Average interest (a) 23.94% 24,66%

Average effective cost of borrowing (b) 14.62% ' 15.07%

Net Interest Margin (a-b) 9.32% 9.59%

Customer Complaints * (Number)
Particulars March 31, 2016 | March 31, 2015
No. of complaints pending at the heginning of the year 2 3
No. of complaints received during the year 864 418
No. of complaints redressed during the yvear 851 419
No. of complaints pending at the end of the year 15 2

* axcluding general enquiry from customers on loans products and insurance related matters.

Provisions & Contigencies

Amount Rs.{in crores)

Particulars

March 31, 2016

March 31, 2015

Break up of 'Provisions and Contingencies' shown under the head
Expenditure in Profit and Loss Account:
Provision made towards Income tax

Other Provision and Contingencies {with details)
Provision for gratuity

Provision for leave benefit

Provision for death claims receivable

Provision for standard and non performing assets

14.64

0.78
0.98
0.52
3.41

10.24

0.59
0.15

1.89

Sector wise NPAs

Percetage of
NPA to Total

Percetage of -
NPA to Total

Unsecured personal loans
Other personal loans

Sector Advances in that| Advances in that
Sector as on 31 | Sector as on 31
March 2016 March 2015
Agriculture & allied activities o 0.57% 0.35%
MSME 0.50% 0.42%
Corporate borrowers - _
Services =

&
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Sonata Finance Private Limited

Notes to the Financial Statements as at and for the period ended March 31, 2016

P. Movement of NPA

Amount Rs.(in crores)

iv)

Particulars March 31, 2016 | March 31, 2015
i) |Net NPAs to Net Advances (%) 0.08% 0.05%
i} |Movement of NPAs {Gross) ‘
Opening balance 1.64 0.62
Additions during the vear 2.41 1.25
Reductions during the year 0.60 0.23
Closing balance 3.45 1.64
iii) [Movement of Net NPAs
Opening balance 0.23 0.32
Additions during the year 0.40 (0.09)
Reductions during the year - -
Closing balance 0.62 0.23
Movement of provisions for NPAs (excluding provisions on
standard assets)
Opening balance 1.41 0.30
Provisions made during the year 2.01 1.34
Write-off / write-back of excess provisions 0.60 0.23
Closing balance 5,88 i 1.41

Q. Details of Registration with Financial Regulators

Regulator

Registration No.

[Ministry of Company Affairs
Reserve Bank of India

U65921UP1995PTC035286
B-12.00445

R. Ratings assigned by Credit Rating Agencies

Particulars As at 31 March 2016 As at 31 March 2015
1 |Long Term Bank Facilities ICRA BEB CRISIL BBB-/{Stable) ‘
2 |Long Term Non Convertible _ ICRA BBB-/(Stable), ICRA BBB, ICRA
Debentures ' , BBB+ (S0), and ICRA A- {S0O)
IFMR CBO - IX ICRA A (S0) -
Blue Orchard Micro Finance Fund ICRA BBB =
IFMR FIMPACT Investment ICRA BBB -
IFMR FIMPACT TIER II (Secured) ICRA BBB -
IFMR FIMPACT TIER II (Unsecured) ICRA BBB- (S0) -
3 |MFI Grading ICRA M2+ ICRA M2+
4 |Securitisation/Assignment :
IFMR MOSEC CAVITINA 2015
PTC Series Al . akiag o2 )
IFMR MOSEC MITHRAS 2015
PTC Series Al ICRA AA-(SO) -
PTC Series A2 ICRA A+(S0) '
PTC Series A3 ) ICRA A- (S0O)
IFMR MOSEC CIMBER 2016 ICRA A-(SO)

PTC Series Al
PTC Series A2

ICPA BBB{S50})

IFMR MOSEC AETHON

[ICRA] BBB (S0) / [ICRA] B- (SO)

IFMR MOSEC AGON

[ICRA] BBB {SQ) / [ICRA] C+ (50)

IFMR MOSEC ATLAS

[ICRA] BBB+ (SO) / [ICRA] B- (SO)

IFMR MOSEC BOREAS

[ICRA] A- (SO) / [ICRA] BBB - (SO) /
[ICRA] C+ (50)

IFMR MOSEC HERCULES

[ICRA] BBB (SO) / [ICRA] C+ (S0O)

IFMR MOSEC MUSE

[ICRA] A- (S0)

IFMR MOSEC AMPHITRITE

[ICRA] A(S0) / [ICRA] BBB (S0)

JIFMR. MOSEC CAVATINA

[ICRA] A- (SO)
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Notes to the Financial Statements as at and for the period ended March 31, 2016

S. Concentration of Advances, Exposures and NPA's

Particulars As at 31 March | As at 31 March
2016 2015

Concentration of Advances g

Total advances to twenty largest borrowers 4,40,991 5,40,145

{%) of advances to twenty largest borrowers to total advances ' 0.55% 1.28%

Concentration of Exposures

Total exposures to twenty largest borrowers 4,40,991 5,40,145

{%) of exposure to twenty largest borrowers to total exposure ' 0.55% 1.28%

Concentration of NPAs

Total Exposure to top four NPA accounts 1,93,516 1,42,000

T. Disclosure of penalties imposed by RBI and other requlaton:
No penalties were imposed by RBI and othor requlators during current and previous vear.

34 Provision on loan portfolio ( including other than microfinance loans) aggregates Rs. 8,02,49,203/-(March
31, 2015 Rs. 4,59,74,137/-), recognised in accordance with NBFC-MFI regulations as stated in Note 2.1 (q).
Provision for previous year includes Rs. 36,68,241/- on individual lending as per management estimate,
which is higher than the minimum provision requirement of RBI,

35 Previous year figures:

r

|

e

Previous year figures have been regrouped / reclassified, where necessary, to conform to this year's

classification.

For S.R.Batliboi & Co. LLP
Firm Registration No.301003E/E300005
Chartered Accountants

per Bhaswar Sarkar
Partner

Membership No.: 055596

Place: Kolkata
Date: July 14, 2016
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For and on behalif of the Board of Directors of
Sonata Finance Private Limited
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Ma n(ag_ing Director Director
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Company Secretary
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Place: Delhi
Date: July 14, 2016
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